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KUDU POWER PROJECT UPDATE 

Brief Overview 
 

The development of NamPower’s strategic projects, the Kudu Power Project and the 

Caprivi Link Inter-connector, and other capital projects comes at a time when the SADC 

region is facing a steady decline in the power surplus. 

 

Namibia has for years been dependent on the import of electricity from South Africa, which 

was made possible through favourable Bilateral Agreements that have been in place for the 

past couple of decades. Although a new Bilateral Agreement was signed mid-2006, the 

eminent power shortage in South Africa is expected to affect Namibia and it is thus of 

utmost importance that Namibia implement new supply options.  

 

The successful development of these projects will alleviate the envisaged supply shortage 

in Namibia.  The Kudu Power Project will ensure the security of reliable power supply for 

Namibia where-as the Caprivi Link Inter-connector will allow Namibia to access other 

supply options in Zambia and Zimbabwe. 

 

The Kudu Power Project which is being driven by NamPower, the national electricity utility 

of Namibia, will use natural gas from the Kudu Gas Field situated 170 km offshore on the 

south-west coast of Namibia to power the Kudu Power Station near Oranjemund to 

generate electricity for a projected period of 22 years.  The plant will be connected to the 

Namibian and Southern Africa power grids and power from the power station will be 

purchased under long-term Power Purchase Agreements.  The Kudu Power Station will be 

based on Combined Cycle Gas turbine (CCGT) technology.   
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The initial project concept was based on an 800MW base load power station but recent 

developments in the region suggest that there could be other opportunities to exploit the 

synergies between the development of power in Namibia and the development of gas 

infrastructures in the region. The inclusiveness of the new approach which is still under 

discussion has signalled a positive spirit in accelerating the development of the Project.  

 

The development of the Kudu Power Project carries regional support following the position 

that was taken at the SADC Heads of State and Government Summit which took place in 

Mauritius in 2005. At bilateral level, the Presidents of Namibia and South Africa at their 

Heads of State meeting in November 2006 tasked their Energy Ministers to unlock the 

potential of the gas resources. This demonstrates the regional outlook of the Project and 

the collective resolve at SADC and bilateral level to harness the region’s natural resources 

to the benefits of national and regional economic growth. 

 

The Kudu Power Project in addition to addressing the imminent power shortages in both 

Namibia and South Africa will also bring the following benefits: 

 The Kudu Power project is a cornerstone investment which would provide the 

impetus and economies of scale to underwrite the ongoing development of the 

Namibian and South African gas industry; 

 The commercialisation of gas will make a major contribution to the exploitation of 

Namibian and South African oil and gas resources; 

 It would provide the first tangible opportunity to realise the vision of the Bilateral Gas 

Trade Agreement between the two countries; 

 It would allow for the diversification of energy sources used for power conversion in 

both Namibia and South Africa; 

 The investment will provide a catalyst for other investors and developers in the 

industry; 

 Electricity and gas exports to South Africa would favourably address the Namibian 

trade deficit with South Africa. 
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Since the signing of the Joint Development Agreement in 2004 by NamPower, NamCor 

(Namibia), Eskom (South Africa) and Tullow Kudu (now 100% owned by Tullow Oil from 

Ireland), and the Memorandum of Understanding between NamPower and Eskom (South 

Africa), significant developments have taken place in realising Namibia’s developmental 

objectives of securing power supply to meet current and projected future growth as 

envisaged in Vision 2030. NamPower, as mandated by the Namibian Government has 

made considerable progress in developing the Project, notably in the following aspects: 

• Environmental assessments were completed and clearances obtained on the 

upstream gas development, power station and transmission line routes. Similar 

clearances were obtained by the developers of the upstream gas development. 

• The tender document for the EPC (Engineering, Procure and Construct) for the 

power station has been prepared and 7 consortia were pre-qualified in 2005 (please 

see attached list of pre-qualified consortia). 

• Seven (7) Mandated Lead Arrangers (MLA’s) were pre-qualified of which the 

successful consortia/company will be appointed to assist NamPower in obtaining the 

required financing for the Project (see attached list of pre-qualified consortia). 

• The Power Purchase Agreement (PPA) with Eskom (South Africa) as the major 

power off-taker is at an advanced stage. Finalisation of the agreement is expected 

once the range of gas prices has been obtained to determine the viability of the 

energy cost. Transmission integration between the Namibian and South African 

networks has been agreed upon. 

• Consultations were held with local, regional and international banks as well as the 

Bank of Namibia in determining how the financial procurement of loans will be 

structured. 

• Major international funding institutions such as EIB, IFC, KfW and AfD provided 

letters of comfort on their preparedness to part-finance the project. 

• Interest was also received from several French financial institutions that want to take 

advantage of the favourable investment opportunity that the Project is providing. 

• NamPower is investigating obtaining carbon credits and has made progress in 

applying for registration under the Clean Development Mechanism of the Kyoto 

Protocol.  
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Considering the fact that Kudu Power Station will be one of the first projects in Southern 

Africa to use CCGT technology, NamPower wishes to encourage local and regional 

contractors and other service providers to take advantage of the opportunities that this 

Project will offer. Foreign investors are encouraged to partner local companies and 

participate in the Project. 
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CONTACT DETAILS OF PRE-QUALIFIED EPC COMPANIES / CONSORTIA:  

 

1. Alstom Power Italia  

Tel: +39 02 5414 7951 
Fax: +39 02 5414 7998 
Mobile: +39 335 766 1975 
E-mail: kudu.project@power.alstom.com 

Contact Person: Mr Mario Portapuglia  

 

2. SAIPEM SA  

Tel: +331 6137 8499 / 8801 
Fax: +331 6137 7900 
Mobile: +336 6046 3356 
E-mail: jean-louis.chassagne@saipem-sa.com 

Contac Person: Mr Jean-Louis Chassagne , Business Development Manager: EPC Contracts Onshore  

 

3. Fluor SA  
Tel: +2711-233 3703 
Fax: +2711-233 3805 
Mobile: +27 (0) 82 825 2945 
E-mail: Thabang.Tawarima@Fluor.com 

Contact Person: Mr Thabang Tawarima, Oil, Gas & Power Group Manager: Business Development  

 

4. General Electric  

Tel: +9714 3131 232 
Fax: +9714 3131 332 
Mobile: +97150 456 1455 
E-mail: karim.khoury@ps.ge.com 

Contact Person: Mr Karim Khoury, Sales Manager: AIM Region  

 

5. Mitsubishi Corporation   
Tel: +2711-722 0318 
Fax: +2711-722 0418 
E-mail: martin.lippinkhof@mutsubishicorp.com 

Contact Peron: Mr Martin Lippinkhof, Deputy General Manager, Johannesburg Branch  

 

6. Siemens (Pty) Ltd  
Tel: +26461-278 700 
Fax:+26461-278 701 
E-mail: Sydney.chimunda@siemens.com 
Contact Person: Mr Sydney Chimunda, Energy & Industry  

 

7. SNC-Lavalin International Inc.  

Tel: +514 393- 8000 ex. 7311 
Fax: +514 861-5349 
E-mail: jerzy.orzechowski@snclavalin.com 

Contac Person: Mr Jerzy Orzechowski, Project Manager, Socodec Division 
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CONTACT DETAILS OF PRE-QUALIFIED MLA INSTITUTIONS / CONSORTIA: 

 
1. ABN Amro 

Dean Barclay 
Relationship Manager 
Integrated Energy 
Tel:  27 11 685 2360 
Fax: 27 11 685 2395 
Cell: 27 83 307 4602 
Emial: dean.barclay@za.abnamro.com 

 
 
2. Standard Bank & Investec 

Greg Babaya  
Project Finance Director 
Tel:  +27 11 636 7446 
Fax: +27 11 636 6481 
Email: Greg.babaya@standardbank.co.za 

 
 
3. NEDBANK, OLD MUTUAL, CALYON, DBSA Consortium  

Steve Galloway 
NedCapital Namibia 
3 Schutzen Street  
Windhoek 
Tel : +264 61 227950 
Fax: +264 61 259701 
Email: stevega@nedbank.com 

 
 
4. CITIGROUP 

Joseph Rodriquez 
Vice President 
Tel:  +27 11 944 0715 
Fax: +27 11 944 0857 
Email: Joseph.rodriquez@citigroup.com 

 
 
5. Société Générale 

Pierre Wolmarans 
Chief Executive Officer – Country Manager 
Southern Region 
Tel:  +27 11 778 4380 
Fax: +27 11 778 4390 
Email: Pierre.wolmarans@sgcib.com 

 
 
 
6. Deutsche Bank & RMB Consortium 

Greg Usher 
Head of Corporate Banking 
First National Bank of Namibia Limited 
Tel: +264 61 299 2088 
Fax: +264 61 299 2079 
Email: gregusher@fnbnamibia.com.na 
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7. Bank Windhoek, Barclays & ABSA Consortium 

Albie Basson 
Divisional Executive Corporate Banking Division 
Tel:  +264 61 299 1311 
Fax: +264 61 299 1327 
Email: BassonAJ@bankwindhoek.com.na 
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For more information, clarifications or general enquiries, contact: 

 

Contact Details NamPower: 

NamPower (Pty) Ltd 

15 Luther Street 

5th Floor, NamPower Centre 

P.O. Box 2864 

Windhoek 

NAMIBIA 

 

Contact Details Kudu Power Project: 

Tel. +264-61-205 2338 

Tel. +264-61-205 2221 

Fax. +264-61-205 2449 

Fax. +264-61-205 9221 

e-mail: kudupower@nampower.com.na 

 

For enquiries: 

Ms. M. van der Merwe - Kudu Project Leader  

Mr. S. Muyenga-Muyenga - Project Coordinator: Administration, Marketing & Logistic  


